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General information
• Commercial activity in Latvia is mostly regulated by the Commercial Law.

• A company may be founded by one or several founders. 

• A share grants the member the right to participate in the management, in profit 
distribution of the company and in the division of the assets when the LLC (SIA) 
goes into liquidation.

• The executive body of a company is the board that manages and represents the 
LLC (SIA).

• The council is a supervisory body monitoring the activities of the board. The 
council is not mandatory for a LLC (SIA).



General information

• The minimum amount of equity capital of a limited liability company is 2800 
euros, but it may be 1 euro as well. 

• The legal address of a company shall be the address where the management of 
the company is located. 

• There are multiple conditions for the choice of name.

• The memorandum of association and the articles of association are the 
documents of incorporation of a company.



Steps  
1) prepare and sign the documents of incorporation of the company;

2) set up the administrative institutions of the company;

3) pay up the equity capital in the specified amount;

4) organize the valuation of material contributions;

5) pay the State fee for entering in the Commercial Register and the 
payment for the publication concerning making of the entry in the Register;

6) submit an application to the Commercial Register Office.



Commercial Register
•Application form KR4 (signatures must be certified);

•Memorandum of Association or contract of formation;

•Articles of Association;

•Bank statement or other document on the payment of the equity (if it is paid up by cash);

•Appraisal report (if the equity is paid up by property contribution);

•Folio of the shareholders’ register;

•Consent of each member of the council to hold the office (if a council is established);

•Announcement of the board regarding legal address;

•Consent of the real property owner to the registration of legal address of the company;

•A receipt on the payment of the state fee;

•A receipt on the publication in the official gazette «Latvijas Vēstnesis».





Taxation

• The micro enterprise tax regime - Companies that register as micro enterprises 
(Latvian: mikrouzņēmums) pay a flat tax rate of 15% of the turnover, provided 
it doesn't exceed €100,000 a year.

• Micro enterprises can employ no more than five people and can only pay 
salaries of €720 a month or less.

• Regular tax regime - Regular LLC (SIA) enterprises pay a corporate income 
tax of 15% plus social security and other fees for employees. 

• The LLC (SIA) needs to be registered for VAT (Latvian: PVN). 





How fast is it possible to found a LLC (SIA) 
in Latvia?



Advantages

• It can be passed on as inheritance.

• Complete 100% economic activity can be carried out.

• It is easier to attract investments and loans.

• Traditional business support instruments can be used (ALTUM grants, 
participation in business incubators etc.)
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